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In lieu of showing the proof gallons of
spirits on daily transaction records of
withdrawals from bonded premises,
proprietors may show the wine gallons
or liters and the proof of spirits in
cases. Summary records shall be used
to compile the report required by
§19.792.

(Sec. 807, Pub. L. 96-39, 93 Stat. 283, as
amended (26 U.S.C. 5207))

§19.752 Denaturation records.

(a) General. Each processor qualified
to denature spirits shall maintain daily
records of denaturation showing:

(1) Spirits received for, and used in,
denaturation;

(2) Spirits, denatured spirits, recov-
ered denatured spirits, spirits residues,
and articles redistilled in the proc-
essing account for denaturation;

(3) Kind and quantity of denaturants
received, used in denaturation of spir-
its, or otherwise disposed of;

(4) Conversion of denatured alcohol
formulas in accordance with §19.460;

(5) Denatured spirits produced, re-
ceived, stored in tanks, filled into con-
tainers, removed, or otherwise disposed
of;

(6) Recovered denatured spirits or re-
covered articles received, restored, and/
or redenatured;

(7) Packages of denatured spirits
filled with a separate record for each
formula number and filed in numerical
order according to the serial number or
lot identification number of the pack-
ages;

(8) Liosses; and

(9) Disposition of denatured spirits.

(b) Record of denaturation. Each time
spirits are denatured, a record shall be
prepared to show the formula number,
the tank in which denaturation takes
place, the proof gallons of spirits be-
fore denaturation, the quantity of each
denaturant used (in gallons, or in
pounds or ounces), and wine gallons of
denatured spirits produced.

(Sec. 807, Pub. L. 96-39, 93 Stat. 284 (26 U.S.C.
5207))

§19.753 Record of article manufacture.

Each processor qualified to manufac-
ture articles shall maintain daily
records arranged by the name and au-
thorized use code of the article to show
the following:

§19.762

(a) Quantity, by formula number of
denatured spirits used in the manufac-
ture of the article;

(b) Quantity of each article manufac-
tured; and

(c) Quantity of each article removed,
or otherwise disposed of, including the
name and address of the person to
whom sold or otherwise disposed of.

(Sec. 807, Pub. L. 96-39, 93 Stat. 284 (26 U.S.C.
5207))

TAX RECORDS

SOURCE: Sections 19.761 through 19.765
added by T.D. ATF-297, 556 FR 18064, Apr. 30,
1990, unless otherwise noted.

§19.761 Record of tax determination.

A serially numbered invoice or ship-
ping document, signed or initialed by
an agent or employee of the proprietor,
will constitute the record of tax deter-
mination. Although neither the proof
gallons nor effective tax rates need be
shown on the record of tax determina-
tion, there shall be shown on each in-
voice or shipping document sufficient
information to enable ATF officers to
determine the total proof gallons and,
if applicable, each effective tax rate
and the proof gallons removed at each
effective tax rate. For purposes of this
part, the total proof gallons calculated
from each invoice or shipping docu-
ment constitutes a single withdrawal.

(Sec. 807, Pub. L. 96-39, 93 Stat. 284 (26 U.S.C.
5207))

§19.762 Daily summary record of tax
determinations.

Each proprietor of a distilled spirits
plant who withdraws distilled spirits
on determination of tax, but before
payment of tax, shall maintain a daily
summary record of tax determinations.
The summary record will show, for
each day on which tax determinations
occur:

(a) The serial numbers of the records
of tax determination, the total proof
gallons, rounded to the nearest tenth
proof gallon on which tax was deter-
mined at each effective tax rate, and
the total tax; or

(b) The serial numbers of the records
of tax determination, the total tax for
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§19.763

each record of tax determination and
the total tax.

(Sec. 807, Pub. L. 96-39, 93 Stat. 284 (26 U.S.C.
5207))

§19.763 Record of average effective
tax rates.

(a) For each distilled spirits product
to be tax determined in accordance
with §19.37, the proprietor shall pre-
pare a daily summary record showing
the—

(1) Serial number of the batch record
of each batch of the product which will
be bottled or packaged, in whole or in
part, for domestic consumption;

(2) Proof gallons in each such batch
derived from distilled spirits, eligible
wine, and eligible flavors; and

(3) Tax liabilities of each such batch
determined as follows:

(i) Proof gallons of all distilled spir-
its (exclusive of distilled spirits derived
from eligible flavors), multiplied by
the tax rate prescribed in 26 U.S.C.
5001;

(ii) Wine gallons of each eligible
wine, multiplied by the tax rate which
would be imposed on the wine under 26
U.S.C. 5041(b)(1), (2), or (3) but for its
removal to bonded premises; and

(iii) Proof gallons of all distilled spir-
its derived from eligible flavors to the
extent that such distilled spirits exceed
2Y2% of the proof gallons in the prod-
uct, multiplied by the tax rate pre-
scribed in 26 U.S.C. 5001.

(b) At the end of each month during
which the product is manufactured, the
proprietor shall determine the—

(1) Total proof gallons and total tax
liabilities for each summary record
prescribed by paragraph (a) of this sec-
tion;

(2) Add the sums from paragraph
(b)(1) of this section to the like sums
determined for each of the preceding
five months; and

(3) Divide the total tax liabilities by
the total proof gallons.

(Sec. 807, Pub. L. 96-39, 93 Stat. 284 (26 U.S.C.
5207))

§19.764 Inventory reserve records.

(a) General. The proprietor shall es-
tablish an inventory reserve account,
as provided in this section, for each eli-
gible distilled spirits product to be tax
determined in accordance with §19.38.
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(b) Deposit records. For each batch of
the product bottled or packaged, the
proprietor shall enter into the inven-
tory reserve account a deposit record,
which may be combined with the bot-
tling and packaging record required by
§19.749 showing the:

(1) Name of the product;

(2) Bottling and packaging record se-
rial number;

(3) Date the bottling or packaging
was completed;

(4) Total proof gallons bottled and
packaged; and

(5) Effective tax rate of the product
computed in accordance with §19.34.

(¢c) Depletions. The inventory reserve
account for each product will be de-
pleted in the same order in which the
deposit records were entered into such
account. A depletion will be recorded
for each disposition (e.g., a taxable re-
moval, an exportation, an inventory
shortage or breakage) by entering on
the deposit record the:

(1) Transaction date,

(2) Transaction record serial number,

(3) Proof gallons disposed of, and

(4) Proof gallons remaining. If any
depletion exceeds the quantity of prod-
uct remaining on the deposit record,
the remaining quantity will be de-
pleted, the deposit record closed, and
the remainder of the transaction de-
pleted from the next deposit record.

(Sec. 807, Pub. L. 96-39, 93 Stat. 284 (26 U.S.C.
5207))

§19.765 Standard effective tax rates.

For each product to be tax deter-
mined using a standard effective tax
rate in accordance with §19.36, the pro-
prietor shall prepare a record of the
standard effective tax rate computa-
tion showing, for one proof gallon of
the finished product, the following in-
formation:

(a) The name of the product;

(b) The least quantity of each eligible
flavor which will be used in the prod-
uct, in proof gallons, or 0.025 proof gal-
lon, whichever is less;

(c) The least quantity of each eligible
wine which will be used in the product,
in proof gallons;

(d) The greatest effective tax rate ap-
plicable to the product, calculated in
accordance with §19.34 with the values
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